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John Williams, who runs the popular counter government data manipulation site Shadowstats, has thrown down the gauntlet to deflationists,
and in an extensive report concludes that the probability of a hyperinflationary episode in America over the next year has reached critical
levels. While the debate between deflationists and (hyper)inflationists has been a long and painful one, numerous events set off in motion by
the Bernanke Fed (as a direct legacy of the Greenspan multi-decade period of cheap and boundless credit) may have well cast America as
the unwilling protagonist in the sequel of the failed monetary policy economic experiment better known as Zimbabwe.

Williams does not mince his words:

The U.S. economic and systemic solvency crises of the last two years are just precursors to a Great Collapse: a hyperinflationary great
depression. Such will reflect a complete collapse in the purchasing power of the U.S. dollar, a collapse in the normal stream of U.S.
commercial and economic activity, a collapse in the U.S. financial system as we know it, and a likely realignment of the U.S. political
environment. The current U.S. financial markets, financial system and economy remain highly unstable and vulnerable to
unexpected shocks. The Federal Reserve is dedicated to preventing deflation, to debasing the U.S. dollar. The results of those
efforts are being seen in tentative selling pressures against the U.S. currency and in the rallying price of gold.
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